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FOR IMMEDIATE RELEASE

Pacific Ethanol Announces Plans for Future Ethanol Plants and the
Expiration of the Purchase Agreement to Acquire Phoenix Bio-

Industries

Fresno, California, October 21, 2005, Pacific Ethanol, Inc. (Nasdaq: PEIX) announced
today that it has secured three new sites on the West Coast in addition to the company’s
existing Madera and Visalia California sites to further position itself in the ethanol
industry. Neil Koehler, Pacific Ethanol’s CEO, remarked, “We are moving ahead with
concrete plans to build out an initial five ethanol plants on the West Coast with a
projected combined annual production capacity of 200 million gallons. In all three of the
new locations we have begun permitting and engineering work. In addition, we are
aggressively working to secure both equity and debt financing that will enable us to move

quickly on construction once all necessary permits have been obtained.”

Pacific Ethanol has commenced construction of its first ethanol plant in Madera County,
California which is expected to have a minimum capacity of 35 million gallons per year.
Phase I of construction is nearing completion, which accounts for nearly 1/3 of the total
construction budget. Neil Koehler, stated, “We are very excited about the progress of our
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Madera facility. We expect this facility to be a first-class plant that will be a showcase

for our company.”

Pacific Ethanol also announced today the termination of the proposed acquisition of
Phoenix Bio-Industries, LLC (“PBI”). The deadline for closing the acquisition was
October 15, 2005. Because, among other things, Pacific Ethanol was unable to complete
the necessary due diligence of PBI, including a third party performance test due to the
fact that the plant was delayed in startup due to delays in final permitting, and because
the deadline for closing was not waived by the parties, the agreement expired effective
October 15, 2005. The marketing agreement between PBI and Kinergy Marketing, a
wholly-owned subsidiary of Pacific Ethanol, which grants Kinergy the right to
exclusively market 100% of the ethanol produced by PBI at its Goshen, California

facility, remains in place.

Bill Jones, Pacific Ethanol’s Chairman, remarked, “We had a duty to our shareholders to
complete a very thorough and independent engineering assessment of PBI’s plant while
in operation to insure that the facility would add value to Pacific Ethanol over the long
run. Pacific Ethanol will continue to investigate all of the various opportunities that we
see to add to our existing businesses, including monitoring the progress of PBI’s plant. If
in the future it makes sense for us to enter into another agreement to acquire PBI we may

do so.”

About Pacific Ethanol, Inc.

The primary goal of Pacific Ethanol, Inc. is to become a leader in the production,
marketing and sale of ethanol and other renewable fuels in the Western United States.
Established in 2003, Pacific Ethanol is constructing its first large-scale ethanol

production facility in Madera County, California and is developing multiple other sites in
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the region. Kinergy Marketing, LLC, a wholly-owned subsidiary of Pacific Ethanol, is
the largest West Coast-based marketer of renewable fuels. Once Pacific Ethanol has
successfully constructed its West Coast facilities, it plans to identify and develop new

renewable fuels and technologies such as cellulose-based ethanol production.

Safe Harbor Statement Under the Private Securities Litigation Reform Act of 1995
With the exception of historical information, the matters discussed in this press release
are forward-looking statements that involve a number of risks and uncertainties. The
actual future results of Pacific Ethanol could differ from those statements. Factors that
could cause or contribute to such differences include, but are not limited to, the ability of
Pacific Ethanol to obtain all necessary funding to complete construction of its planned
ethanol production facilities and, assuming all such funding is obtained, the ability of
Pacific Ethanol to successfully complete construction of the facilities; the ability of
Pacific Ethanol to successfully capitalize on its internal growth initiatives; the price of
ethanol relative to the price of gasoline; and those factors contained in the “Risk Factors”

section of Pacific Ethanol’s Form 10-QSB for the quarterly period ended June 30, 2005.
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